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Bill Type and Number: Ordinance 2018-872
Introducer/Sponsor(s): Council President at the request of the Downtown Investment Authority
Date of Introduction: December 11, 2018
Committee(s) of Reference: NCSPHS, F
Date of Analysis: December 13, 2018
Type of Action: Approval of redevelopment agreement; project grant award; authorization of REV grant; waiver of trust fund use guidelines; designation of oversight agency
Bill Summary: The bill authorizes execution of a redevelopment agreement between the City, the Downtown Investment Authority and Axis Hotels LLC for the renovation of the Ambassador Hotel building on North Julia Street and the adjacent construction of approximately 200 market rate apartments. It authorizes a Downtown Historic Preservation and Revitalization Trust Fund (HPTF) grant of $1.5 million and authorizes a Recapture Enhanced Value (REV) grant of up to $4.9 million. The bill waives the $1 million cap on HPTF grants and designates the Downtown Investment Authority as the contract monitor for the project. The Public Works Department and DIA are designated as oversight agencies. 
Background Information: Axis Hotels plans to redevelop the vacant Ambassador Hotel, a designated historic structure, into a 127 room hotel at an estimated cost of $15 million. The City would provide a $1.5 million grant for historic preservation purposes from the HPTF after construction is completed and a Certificate of Occupancy is issued. The bill waives the $1 million cap on HPTF grants to permit a larger grant to this project. Axis also plans to build 200 units of multi-family apartments on an adjacent vacant lot at an estimated cost of $38.16 million. The bill authorizes a REV grant of up to $4.9 million, payable from the revenues of the Northbank Tax Increment District, which represents an amount equal to 75% of new county taxes on the property for a period of 15 years on the apartments and new parking deck to serve the project’s parking needs.
Policy Impact Area: Downtown redevelopment; historic preservation
Fiscal Impact: The bill authorizes a Downtown Historic Preservation and Revitalization Trust Fund grant of $1.5 million and authorizes a Recapture Enhanced Value (REV) grant of up to $4.9 million.
Analyst: Clements
[image: image2.wmf]_975916892.unknown

